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cFT. 3TT. S40( 3T).—mt:; 


3TftR£^TT 

Tptf, 1 3TTOT, 1997 


1) 9 3TTW, 1996 ^ jErfc war# “ w.'qytr.'R." 

(?#t‘ wstttu % tjtct Dif^vi) ^ hpi ^ ^ Pjpt% 

SRTTftT^rR “ ^. 7 .TTT,# " % PlffoE )f, 

% 7 Ww!' 3 % ttt# -gtTtfrfV ah % 

ipj’sfh -tfsr'Trfsfe ^^Rr^'-ar 5m frg*RT qrp^ft FrfMOi^Tt' % #*ft 9 f>rfhPrqY #t arerfw 

3# pRRRlJT 3 tR TRRRf pFRiT; 3#T 

2) 9' arrmt, 1996 ar.^.TT.R. -sfff 3' whiPt# % fimn tr) wth P riaP % 

H^ict, f*F T21# 4I) *h l-^Tt wfMrbOl % ’Rf^rfhfh Pr^TT#) sfix. 6lV<6 TPdPltV^ 

'lit aR <hH 4 tl 1 * ^H 7FT1 ^iQ, P]U l~bPi(V ’3i^i T*TP1 RT PiiA>< fVl9, 

jTT^ % , ^4P H^i in-*;'! P. trR ttr P]/3TTT Pt "5ff/3737/96 PHlPfi 13 3T r fRl ; 1996 

P aEJRTT, T7pT Rhr Pl-P "TVP "1."7. f-:.:.7 %, P>T 37.Tr.71,7T. Pt ^3^7 PiPtif-q^ 
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f fffetff f ffar yfffiiffff ft arqff tt Tffffr Rf ffRt / 

ft fftffFT Rf % f^rrr 33 ft ft RfR ft ft ; sftT 

3) faff 13 3Tq77T, 1996 f Mf?M4' f f, ftT % qft T^lf nwfff, 

fR% ^RpfFr -j.sr.^r.TT. | ( ?r ri% w-wr fror fir w-^ it 

fsrfR Rf ft wqft 3Tf5r3R=r ft ft aftr ^.st.rt.tt it, ^tf r f. 

^ tft rrq- f/96-97/7360 ffff 07 3TqrJ*TT 1996 f ST^ffT ftf ft Rtf 

TTRT- 3 Tgffc if SRr||f^?i tffteFT f 4 ff? f ; 3 TTT 

4) fff if, R5r.RT.rT ft 3TTT ff R qqr f. R rrq fr/3TF ;ft 

ft/rr ti?t ff/5306/96 ffflf 14 W, 1996 f S^^TR, ftR ttfflfffft fr 3rqfa 
f TTflfT R5T.RT.rr f ?FFt-3T7jf$q f 31^4 98(i) if RnffrT WOR ft 

3T^frR?r r ffrr r #t rrrt.tt srt y^fk'f % Tffm % frr 'twc 

3RR ft TtRITr R5T.7 R.tt ft ft, %T ftf 5PT 3T^qrf^TT % ; sfl? 

5) Rfqr srfrtftfaff ft 3Tfff ft THfft 98(i) if SRTtfR friR % ffT 

ftf 3FT 3RfffR 21 fflRT. 1996 ft 3TPftffrT 7.5T.?2r.F f 3lfff TrrRpnrr 

•v^ * 

RfftR if fipTT «TT, qff tpr, TlffT Rff SIR RTRlf'R qft 573TT r <TJ 

ftl Rfaf !%, rTCgPT fl, fftR Rf % rrsRrf-t % RTR RlffR Rff 
^ f^rr w rt : afti 

6) ft# if, Rtf 9R Rqf R tt?t mr ff/3ff tfr ft/3TT7 ft ^ft/14^8/97 f 

04 Rfl, J997 % 3T^ttK, R5 T.RT.tt. fr RFF Srffffffft ft 3Tqfa ft TtffR 
Wf 98(i) ft f9Ttf«R 3f4 R ^tt 

ffRT (fqfqWf) 3ffv4fRJT. 1956 ft FFT 8 % 3(eftq RF qrRt OlfR ffqi 
^Tt I SRF 3i(?rftR, f.q.RT.TT. # jpq STT If 34Tfqr % Rf Rf 

ft Rlif^r f ft FW f 'jffrfT iJRf3T gjTi qqrT 3nf<4 fT R^TFR f 
3FTRt ftf 9R, R3Tffft, 73 r .q.RT,TT_ % % 3{7pfq 98(0 7 FT 3tRff 

3f)7 3T[f?T if 3RntfrT 5RR if fftffrT f^TT ; fTT 

7) ^.Sr.Rt.TT. ^|f qq- f. ^ ft RT f/97-98/2224 05 *tt 1997 % 

3t^ttK, ftf ft ^ffrT ffqT R ff i^q-fq f ff)4R4> ftf f ftf f tRR 04 
3(fF, 1997 f OTT 7J fiTHfCd 3nfqr if W RffR rr^qqrq- % qrrq-sr^K if 
fffR f ffiT qqr fffq TfqRT ft qifR FF afjr qrf?f qqR % f^rr 2 4 ^tf, 

1997 ft 3RTRTR TTP-tPR 3TffftR (3T.7Tt.3T.) qTTRT «It ! fl#f, 

ff RT Rf RT fffR 24 1997 f ^OJ7TTT t q; .q.TR.rr. f ftf ft ffR 
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J 4T % HTO ?-T*n\3T. if fefe fen qr ^ jfRT ipf 3TTTT fen W «TT 

fe fe ffer ; aflr 

K) 7 .n *er.TT. fe nr fen ffen 04 art 7 ?. 1997 fe. nife fen if ffeife 
wmifer n fen nfe if n?ron rn |- 1 

<M fef fe TO ^ k ffe ffeci Hnfeff 3ftT fet qTTTIT % fef if, fe TOT $T 
fe> ffe if, “nr fen if TfefeT fe if nn.TO.n % fern- n^rfe n snrfe 
9S(i) fe, TOT fet % TOT, ftfetlfe mfe fe ffe fefrfe TOTT nmnn 

fe fefe %, nfe :- 

i. J.q’.prr.p. fe fen-n^fer nt ffe-IK n^fe 08(i> TO TOTOT nTO k 
ffe totttot fe nron to nr fe TOifir to nr -rfer fefn toitto 
felTOR % fe, fe fe fPPT k, fen felfefe fe nfe WITT fent 
k | TO nfe ?t TO TOTO ferf % ffe fe ’fW-i?, TOT W TO TO 

to nffefafe fe fferffer % fe smTm fe nrot k fe fe 
feffe t<t kr nfefr nfe fern fern feffefer fe fen % toto fen 
TOfen fe ffe to fetn fefeffefef fei fejife fe fen TO >4 JIT 
nferr I TOTO, TOnfe % tot npfr T;~-f fe 444 - fenfe} TO vfe 
fefe TOtfe qq 3TTOITO TOFT TOTtfei fef TOTfe. r TO# TO rap PTPft 'fei 

stot fen nrfer i fefr frof# nr nfferrsr in ffenm fen nr 

ftfetMTOtfe fe- -TOT ivtin-^W q7- fepjPT VTOT TOffe :<7 • M' 
Tpar cf-rmr fr, kti # ftw if 7 nr ^Jtfi'pro to* n- f#* iV; mnr fe- - 't 
to wt k fe nfe fe ferkffiq wrffe; f inf. 'Iknr rt-'t fen 
nr 1 

11 . ’“TOfeff n t?ipfr nfer wr TOspk-in spt fe~TO qnnk; q f fet j if if nfe 
nfferfnnf kt n-ffefe, qqn ilk; nTtF^r ppit q. fe-rr fe 

*rofer gr ffefe fern n;ptf n fe p.t rn q t ^ • n * i 

11 i nfe fern, fe fer if f-tfey fen Tnffe^t n nfet top kr fefe 
fnfef, ffemf fe Tq-ffefef if nsrii-’nyT SFTTrr tj^tT fefefe WRPT 

k 1 

fefe nn, fe fefe -ttott srt fer*vf<-r pp-rrr /ffe^n) ferffen j g : :. ki 
'Tpt 2 ( >n % 3nfe r fe' rm# fepifei n. fqfen oj '^fei99" >r. 

arfer fe nr 3 nferfe nfekt % nrn feir-. ^'Tn fefefen nr nm s fe 
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^T-STTTT (2) 5TTT ^T«Ft SPlW ^7, 

% foimra 98(1) ^ 98(n gnr % :- 


“98(o Pftvig fii, WcfR sfrr ^ ^ % 

aren^ r, *fto» yfftfiM ' % *f ftffo ^ 3 (tfto) =ri^rf ^ arftptf 

?T^r ^ttt afr srf^f^ snwr ^ W ^ wrenr 

affc 3T^ srf^r f sfk ^ ’tMtt t ^ <am(fomr I i m 

W HTR-f^f^TcT srf^rT TRW ?TC> fMcTT q? OTT^T H*E F*TFT TT 

^T? Hty fir^tT *TT fcHT % |” 


3HF FTH: % f% arj-s^- 98(i) £f frwi«T St qtg^T & tft ^ ^ f «ftT ^ *** % 
q- R q fl fcr ar$«sk 98(i) % qwi^ I 


[TO 4 Hrafq%WqA2T.TJ,/977/97] 
2$»f\ TpJf ^IRtl, 3T*>W 
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SECURITIES AND EXCHANGE BOARD OF INDIA 


NOTIFICATION 


Mumbai, the 1st August, 1997 


S.0.540(E).—Whereas; 


1) In the meeting of the Executive Committee of Inter-Exchange Co-ordination Group (hereinafter 
referred to as “IECG”) held on August 09,1996, Securities and Exchange Board of India (herein¬ 
after referred to as “the Board”) consulted the representatives of the participating stock exchanges, 
including Uttar Pradesh Stock Exchange (hereinafter referred to as “UPSE”) on the issue pertain, 
ing to the term and continuity of Public Representative Directors on the Governing Board of Stock 
Exchanges and Public Representatives on the Statutory Committees appointed by the exchange as 
contained in the Articles of the exchange; AND 

2) After taking into account, the unanimous view of the participants in the IECG meeting on August 09, 
1996, that the Public Representative Directors and Public Representatives on the Statutory Commit¬ 
tees of the stock exchanges should continue till the time new Public Representatives are appointed in 
their place, the Board, vide its circular Ref. No. SMD/RCG/3737/96 dated August 13, 1996, had 
advised all the stock exchanges, including UPSE, to take steps to amend their Rules/Articles of 
Association relating to the term of Public Representatives in terms of the decisions of the said DECO 
meeting; AND 




3). 
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In response to the said circular dated August 13. I99h, all stock, exchanges m die 
country, including UPSE. had expressed their willingness to parry out the 
amendments to their respective Rules and Articles of Association and UPS id had, 
vide its letter Ref. No. UPSE/96-97/7360 dated October 07. 1996. forwarded to 
the Board proposed amendments to their Articles of Association; AND 


4). The Board had, vide its letter by fax Ref. No. SMD/RCG/ASI)/530(>/9h dated 
November 14, 1996 to UPSE, approved the proposed amendment to Article ASi i i 
of the Articles of Association ol UPSE relating to the term of Public 
Representatives and advised UPSE to take necessary steps for amendment ol the 
Articles by UPSE, as approved by SEBI; AND 


The Board’s approval to the proposed amendment to Article 9S(i) relating to the 
term of Public Representatives was taken up at the Annual Genetal Meeting of 
UPSE held on December 21, 1996, wherein, the said amendment was not 
approved by the members and hence dropped, thereby indicating the exchange's 
refusal to carry out such an amendment; AND 


6). The Board had, vide its letter Ref. No. SMD/OPG/RCG/1428/97 dated April 04 
1997, issued an Order under Section 8 of the Securities Contracts (Regulation) 
Act. 1956 directing UPSE to amend Article 98(i) of its Articles of Association 
relating to the term of Public Representatives. Further. UPSE was informed that 
on failure by the exchange to comply with the above Order within two months of 
the date of issue of the Order, SEBI shall, on its own, amend Article 9S(i) ol the 
Articles of Association of UPSE, in the form proposed in the Order; AND 


7). UPSE had, vide its letter Ref. No. UPS E/97-98/2224 dated May 05, 1997. 
informed the Board that Board of Directors of the exchange had convened an 
Extra-Ordinary General Meeting (EGM) on May 24, 1997, for passing and 
enabling a special resolution for amendment in the Articles of Association of the 
exchange as contained in the Board's above mentioned Order dated April 04, 
1997. However, vide their letter by fax dated May 24, 1997, UPSE informed the 
Board that the said resolution was put to vote in the above EGM and defeated by 
secret voting; AND 
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IT. upsr has Tailed to comply with the Board's Order dated April 04. 1497. within 
the time period specilied in the said Order. 


'■)). The Boat-.! is of the opinion that in the interests ol the investors and the capital 
markets, as also in public interest, it is necessary and expedient to amend the 
Article 9X(i) of the Articles ol Association of UP,SI: in the manner indicated in 
this Order, inter aha, for the following reasons, namely 


i, the existing Article 9X(i) of the Articles of Association ol UPSli 
provides that the term of Public Representatives expires at the end til 
one year alter nomination or on the day of the next Annual General 
Meeting, whichever is earlier. The problem faced with this practice is 
that if the exchange does not submit proposals for the appointment ol 
new Public Representatives, well in time, a situation may arise wherein 
there may be a gap between the expiry of the term of present Public 
Representatives and appointment of new Public Representatives for 
the exchange Hence, the exchange may noL have Public 
Representatives on the Governing Board and the exchange may he 
administered by a Governing Board comprising of brokers only. Such 
a situation might result in decisions which adversely affect the 
investors and other broker-members. Tor this very reason, the Board 
had issued a directive in the past to ensure that the constitution of the 
Governing Board is such that it comprises of adequate public 
representatives. 


li. the absence of Public Representatives on the Governing Boards of 
exchanges, as well as on the Statutory Committees appointed by the 
exchanges, is detrimental to the interests of the general investing 
public, and smooth day to day functioning ol' the exchange. 


iii. moreover, the Board finds it desirable to maintain uniformity in the 
Rules, Regulations and Bye-laws regarding composition of the 
Governing Board of various stock exchanges in the country. 
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NOW THEREFORE, in exercise of the powers conferred to it by sub-section (2) of 
Section 8 of the Securities Contracts (Regulation) Act, 1956, read with the powers 
delegated to the Board by the Central Government under its notification no. SO/573(E) 
dated July 03, 1992, issued under Section 29A of the said Act, the Board substitutes the 
existing Article 98(1) of the Articles of Association of UPSE , by the following new 
Article 98(i) 


“98. (i) The Board of Directors shall, subject to the prior approval of the Securities 

and Exchange Board of India, nominate on the Board of Directors not 
more than 3 (three) persons referred to as Public Representatives who are 
persons of integrity having necessary professional competence and 
experience in the areas related to securities market and who are of public 
eminence in the locality. The persons so nominated shall continue to hold 
office till the time new Public Representatives are appointed in their 
place .” 


It is clarified that the existing two provisos to Article 98(i) will remain as they are and 
shall appear after the newly added Article 98(i). 


[F. NO, SEBI/LE/SE/977/97] 
D. R. MEHTA, Chairman 
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